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THE KIT COMPANY, Inc.
7368 Balsam Court  •  West Bloomfield, MI  48322  •  888-626-3600

LOAN AGREEMENT &

PROMISSORY NOTE


WHEREAS the Kit Company, Inc., a Michigan “S” corporation (hereinafter the COMPANY), desires to secure capital funding in order to relaunch its business and sustain its operations; and


WHEREAS ______________________, of ______________________________ a private individual and Qualified Investor (hereinafter LENDER), wishes to participate in the financial success of the COMPANY;


THEREFORE IT IS NOW AGREED between the two parties that, in consideration of a loan of $_________ US made by LENDER to the COMPANY:

1.  Ninety-five percent (95%) of the COMPANY’s net profits will be returned to LEND​ERS collectively, each LENDER receiving an incremental payment proportional the fraction that his/her loan represents of the total capital fund raised, until LENDER’s loan has been completely repaid.  [“Net profits” equals gross profits less overhead and operating costs.]

2.  Thereafter, LENDERS collectively will receive 60% of the COMPANY’s net profits until each LENDER has realized interest payments equal to 10-times his/her original loan, at an estimated APR (Annual Percentage Rate) return of 500% per year for two years.  While there’s no set timetable for any of these payments, the COMPANY hopes and intends to discharge this Promissory Note entirely within 24 months of business restart.


It is further understood and agreed by LENDER that:

3.  In pursuing its business goals, the COMPANY will adhere to the marketing plan, strategy, and tactics outlined in its Prospectus for Investors, dated October 15, 2005, especially as regards the expenditure of capital funds.

4.   LENDER will have no control over the conduct of the business or the expenditure of COMPANY funds, and will have no rights in any present or future intellectual prop​erty (including trademarks, patents, and copyrights) held by the COMPANY.  How​ever, if while this Agreement is in effect the COMPANY sells its intellectual property rights in the Movers Survival Kit™ to a third party, LENDERS collectively will receive either sixty percent (60%) of the sale price, divided proportionally amongst them; or an amount equal to 10 times the amount of each LENDER’s original loan less that LENDER’s payback to date, whichever is the larger figure.

5.  There is no guarantee that LENDER’s loan will be repaid in whole or in part, or that the projected interest payments will be achieved; and in fact, the possibility exists that, if the COMPANY fails, no portion of the original loan will be repaid.  However, any cash on hand remaining after liquidation of on-hand inventory and payment of all outstanding COMPANY debts will be divided proportionally amongst the LENDERS.

6.  In the event the COMPANY fails to meet any loan-repayment or interest-payment objective, LENDER will hold the principals of the COMPANY jointly and severally blameless, except if LENDER can show that the principals substantially failed to perform under the terms set forth in this Agreement and (by reference) in the Pro​spectus for Investors; and upon any such showing, the principals’ liability will extend only to that portion of LENDER’s original loan which by that time will not have been repaid.

7.  This Agreement will not be effective unless and until at least 90% of the $180,000 recapitalization fund required (or $165,000) has been committed; and it will become effective as of the date that LENDER’s funds are deposited with the COMPANY.  COMPANY will notify LENDER at least 10 business days in advance of when the funds are required.
8.  At any time before LENDER’s loan funds are deposited, either party may withdraw from this Agreement without penalty by providing 48 hours’ written notice to the other party.

9.  This Agreement shall be binding upon the heirs, executors, administrators, succes​sors and assigns of each of the parties.
SIGNED:

____________________________________________________        ______________













           DATE

For The Kit Company, Inc.:

____________________________________________________        ______________





EDWARD SHAW, President 
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